02 March 2000

Text: Statement of Explanation for Panama Drug Certification
(White House issues annual report) (380)

Washington -- Following is the text of the March 1 Wite House
St at ement of Expl anation regardi ng Panama's drug-certification status

(begin text)

STATEMENT OF EXPLANATI ON

PANANMA

The Governnent of Panama (GOP) continues to denmponstrate its
willingness to conbat transnational drug trafficking. The GOP seized
significant anounts of illicit drugs in 1999, despite apparent changes

in trafficking routes. The new Mreya Mscoso adm ni stration has
denonstrated its commtnent to conbat drug trafficking, noney

| aundering, and other transnational crinmes. Imediately after taking
office, the new admi nistration set up an anti-corruption unit in the
M ni stry of Econony and Finance. Panama's |aw enforcenment agencies
continue to maintain excellent relations with their U S. counterparts.

Panama is a major transshipment point for illicit drugs smuggled from
Col onbi a. Cocaine is stockpiled in Panama prior to being repackaged
for passage to the United States and Europe. Panama's | ocation

| argely unpatrolled coastlines, advanced infrastructure,

under devel oped judicial system and well-devel oped financial services
sector make it a crossroads for transnational crinme, such as drug
trafficking, noney laundering, illicit arnms sales and alien snuggling.
According to USG statistics, GOP agencies seized 2,576 kil ograns of
cocai ne, 1,558 kilograns of marijuana, 46 kil ograns of heroin, and 600
liters of acetic anhydride; they also nmade 131 arrests for

i nternational drug-related offenses in 1999.

The GOP continued to inplenment its own national counter-drug plan, the
"National Drug Strategy 1996-2001." Panana al so nmade significant
progress in inplenenting its conprehensive chem cal control program

The highest U S. priorities in the comng year will be signing a ful
six part bilateral counter-drug maritime agreenent, expandi ng
anti-noney | aundering |egislation, increasing efforts to control the
Bl ack Market Peso Exchange, and inproving prosecutions of nobney

| aunderers and drug traffickers. Gther U S. priorities in Panama

i nclude: supporting the GOP's efforts to build a highly-professional
i nteragency, counter-drug task force; developing the capabilities to
control sea lanes, rivers, island and coastal regions, and the Cana
area; and linmiting cross-border crimnal influence. Wth the
seriousness and commi tnent of the new Moscoso administration, the USG
is hopeful that there will be neasurable progress in these areas in
2000.

(end text)
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