

“If members of US Congress are sincere about identifying and correcting weaknesses in the standards used for financial reporting, then they should investigate the old-fashioned way: follow the money. They are likely to find the trail that leads to the nearest mirror” M.H. Granof and S. A. Zeff, professors of accounting, Rice University and Univ. of Texas at Austin., in N.Y. Times.

“We have, in fact, two kinds of morality side by side: one which we preach but do not practise, and another which we practise but seldom preach.'” B. Russel in his Sceptical Essays and further “The opinions that are held with passion are always those for which no good ground exists; indeed, the passion is the measure of the holder's lack of rational conviction.”

 “Companies come and go. Part of the genius of capitalism is, people get to make good decisions or bad decisions, and they get to pay the consequence or to enjoy the fruits of their decisions. That’s the way the system works” US Treasury Secretary Paul O’Neill; Top executives reportedly cashed out for hefty profits while thousands of workers will hold worthless pension fund securities.

“Ignorance get corporations into trouble, arrogance keeps them there” R. Hayes, consultant for crisis management in the current time.
“WTO is worsening the drastic opening of markets. Of course, that is very good in the long run. But in the long run, we will all be dead” economist P. Krugman, in Hong Kong, Nov. 2001. 

“US investment bank Goldman Sachs last year spent US$1.6 billion - more than the combined revenue of Yahoo, eBay and E-Trade - to build a sophisticated computer system to help predict market movement. The company has 18,000 miles of cable in its New York office - six times the distance from New York to San Francisco - and one of its top traders has 180 phone lines connected to his desk.” Is banking liberalization for small countries a good idea?

“Federal Reserve chairman Alan Greenspan managed to answer questions (from the Joint Economic Committee of Congress) graciously without ever answering them, which is probably why they ask him to testify all the time” C. Baum, columnist for Bloomberg News.

“That's mostly because they thought he walked on water, and he only swims” - David Wyss, chief economist for Standard and Poor's, on why financial pundits are now less enamoured of Federal Reserve chairman Alan Greenspan.

 “The European Central Bank refused to drop interest rates because inflation there is greater than 2 per cent. What integrity! And such a refreshing change from (US Federal Reserve chairman Alan) Greenspan, who is furiously pounding rates towards zero in the face of inflation that is hovering near 4 per cent! It's interesting the Germans are behaving like responsible adults while Americans are acting like the stupid, greedy children that we are...” - refreshingly different views expounded in the US investment newsletter The Mogambo Guru.

“With the great amount of stimulus already in the pipeline, we believe this lofty rate cut will do more harm than good. The Fed is running low on ammunition that may be needed if economic conditions deteriorate further and warrant additional easing. Now it faces the possibility of being ineffective, like the Bank of Japan . . Still, it is widely understood that its action was conducted with psychological, rather than economic, intentions . .” the Fed is dedicated to the cause of boosting economic activity as well as injecting some much needed optimism into the financial markets. In essence, this is nothing more than necessary public relations.-- Argus Research.
“Inflation may respond to the Fed's extravagance and the Fed would then have a very different problem on its hands. We are likely to learn more about whether a recession that is overdue can be avoided and for how long. To paraphrase an oft-quoted metaphor: can the Fed restart the party by bringing back the punch bowl when the guests are already on the way home?” US investment advisory service Korty Research.

It's hard to keep track of economic projections these days not least because the news is often in the nuances.-- US market is "approaching a trough, perhaps successfully avoiding a recession", but any rebound is likely to be "shallow, measured and halting"? Anonymous fund manager.

Perfect timing in the stock market - buying just before a rally and selling just before a collapse - is the dream of every trader. But 'long-term' investors who preach the virtues of 'buy-and-hold' denounce it as a fool's pursuit - you may get it right once or twice, but to consistently do so is impossible. However Birinyi Associates in  a study 'confirms that your best opportunity for making money in a secular bear market is to identify the cyclical bull-market opportunities within the very long-term downtrend'.

They say you know it's a recession when your neighbour loses his job and a depression when you lose yours.

When a chief executive starts to use more adverbs in his public statements, it means it is time to sell shares in the company. Words like 'favourably', 'primarily due to' or 'partially offset', are attempts to fudge the truth or appear as if they are saying something meaningful when actually saying nothing. Lucent Technologies with operating loss of US$4.79 billion, had chairman Henry Schacht using no less than 14 adverbs in his 607-word accompanying statement. These included: sequentially, completely, significantly, fully, aggressively, originally and previously. C. Donovan (Barron’s adverb hunter) concludes that adverbs are comforting words in financial disasters. But the truth is 'they don't give much comfort to shareholders who have watched values plummet'. 

“What's the difference between IBM and Jurassic Park?” A line from Forbes Global; the magazine quoted Oracle's website for the answer: “One is about dinosaurs roaming around a lost world, the other is a Spielberg movie.”

Although financial analysis is highly quantitative based on maths and statistics, the language of finance is often biological, and words like 'contagion' and 'epidemic' are often used to describe markets at any one time. If statistical methods used by biologists can be applied, financial problems like 'herd mentality' and 'panic selling' can be treated like other biological phenomena such as you can catch a cold or catch a profit/loss?

Enron was uniquely crooked? “OK, other companies have engaged in ‘aggressive accounting’, the art form formerly known as fraud.”--economist P Krugman
Japan, land of the rising slump?, has companies too steeped in the old ways but must accept modern standards of corporate governance or they may not survive the present crisis brought on by the current global economic slowdown.-- Comments from Asiaweek. 

“Tough times don't last, only tough leaders do.” World leaders would do well to note what one wit recently noted.— Anonymous.

“It’s not easy being the first on any path. While others have the benefit of hindsight and experience gained from their own failure (or better still, that of others), pioneers have no precedents, roadmaps or parachutes.” Tang Weng Fai, B. Times. Sg, on e-commerce.

Before fear becomes the greatest American export, let's look at things from a different perspective - there are other things that can kill you before the terrorists do. There's cholesterol, lung cancer, passing golf balls . . .J. Ee, B. Times Sg.

PUN or not? Mothercare, the British maternity and children's clothing chain, recently blamed a drop in sales on the 'lower-than-expected productivity' of its workers. Perhaps the real cause was the lower-than-expected productivity of its customers?

Futuristic? What’s in a Name. US Steel sounds rusty, so it is USX. Minnesota Mining & Manufacturing too mundane is to be 3M which sounds sufficiently vague and futuristic. “Anderson Consulting Ltd. sounds like a white-shoe firm of middle-aged men who would rather be golfing, so it prefers to be called Accenture.” How about the formerly aggressive and glamorous Enron that can create the appearance of unending high profitability?

 “Practice doesn't make perfect; practice makes permanent.”— anonymous golf pro. Then how about “finding good businesses at fair prices rather than fair businesses at good prices.”

At 70 you are still a child, at 80 a young man or woman. If at 90 someone from Heaven invites you over, tell him: Just go away and come back when I am 100.-- An old saying in Okinawa, Japan, where people are known for their good health and longevity.

French port authorities had to prove there would be no environmental damage to wetlands in development. They have to pick up all the frogs and relocate them elsewhere. One wit at a news conference couldn't resist asking the French: 'So, did you eat them?'

“pons asinorum” is literally ‘bridge of asses’ of economics. The dictionary defines it as the “difficulty which beginners or dull-witted persons find in ‘getting over’ or mastering it”.

‘Failure is an essential part of our ecosystem. It’s like a forest fire burning space for new growth’ Pani Safe, technology forecaster, the on end of the dot.com boom in Silicon Valley

‘Discard the mindset of seeking secure jobs. Instead, we should also celebrate those who have the gumption to try their hands at business. We should not resent businessmen who make it big. We must give a second, a third and further chance to those who have failed...’ Anonymous advice to kiasu Singaporeans, suffering recession in 2001.
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