The Global Oils and Fats Business


TALKING POINTS

Indofood Agri Resources Ltd plans to buy PT London for about US$1 bil, increasing Agri’s land bank to 387,500 ha and will eventually increase oil palm acreage to 250,000 ha from the present 138,000 ha. Total hectarage of Synergy Drive is about 620,000 ha while the world’s largest plantation (FELDA) has about 820,000 ha.   

Danger signals for China are ballooning credit, an asset boom, and massive investments in new buildings and heavy industry. China’s growth is “unstable, unbalanced, uncoordinated and unsustainable”. N Behrmann, Bank for Internat Settlements.
Link of obesity to FTO gene. WHO estimated 1.6 billion adults worldwide are overweight and a quarter of these are obese. But by 2015 there will be 2.3 billion overweight adults. In a study of 39,000 children and adults, 16 percent who have two copies of FTO gene will be predisposed to obesity and the effect of the gene is seen by the age of 7. A. Hattersley and M. McCarthy in Science, April 2007.
Ghandi-type fasting uses a glass of water, 2 teaspoons of fresh lemon juice, 2 teaspoons of dark maple syrup and a pinch of chili. 
When more food needs to be eaten: attractive smells, sight and variety (all flavours and dessert) as well as conditioned responses to cold weather, time of day, and alcohol. Refined carbohydrates cause blood sugar to drop, increasing interest in food again.
Curbing appetite. Unrefined foods that are high in fiber provide the full-feeling. Eating regularly scheduled meals keep hormone levels steady and stops hunger pangs. Food should not be taken in quickly as it takes time for digestion, absorption and transport, so that it takes some time for the brain to perceive and respond.

Futility of dieting. The trend of peoples crossing from fat land to the bloated world of obesity seems to be caused by the glut of cheap food. The blame has usually been put as poor education, bad life choices and lack of self control. Out of the myths and realities of dieting, is the simple result that all diets are almost equally ineffective over the long term. Individuals have a built-in weight range where some control can be exerted but only rarely that large weight loss or gain beyond this. Talk and media highlights (health risks, social ills, guilty stigmas, etc) are political and journalist hype as merely overweight people are healthier than the thin. Rethinking Thin by Gina Kolata.
Insulin Receptor Sensitivity & Obesity. Weighty problems may be attributed to impaired insulin receptor sensitivity (due to genes or lifestyle, e,g. possibly from lack of exercise). High insulin levels inhibit the fat-burning enzyme – hormone sensitive lipase. Energy use will be switched to utilizing carbohydrates and amino acids as fuel, causing hunger and a vicious cycle is maintained. J Amer Med Assoc, May 2007.
Radiofrequency ablation to remove tumours. Visible cancerous tumours of up to 10 cm, if inoperable (e.g. lung, liver, etc) , can be treated.
Dichloroacetic acid (DCA) has shown promise as a cancer agent in mice experiments but having being in use for treating metabolic disorders it cannot be patented as a new cancer drug even if proven effective. For this reason there is no interest by major drug companies and even researchers. Things are changing to conduct proper clinical trials because of the numbers of do-it-yourselves patients.

Human, Oils and Fats Stock in US. There are over 200 million Americans who are overweight, and collectively they are carrying around an extra 5 BILLION pounds   (2.27 million tonnes) of excess fat.

Virgin coconut oil is in; forget about saturates, they are medium chained. But trans fat remains out.

Tough oats, tempeh, green-tasting vegetables and no-fat foods are giving way to hedonistic tasty creations.  But green indulgence can be disguised into eco-friendly or organic junk such as hand-spun candy floss, natural cane-sugared (in place of corn syrup) snacks and hand-cooked potato chips.

Green Blood from sulfhaemoglobinaemia, due to the interference of sulphur attachment to the normal haemoglobin which carries oxygen. The drug for migraine, sumatriptan, which contains a sulphonamide group is responsible but the action is reversible on discontinuing the medicine. The Lancet, June 2007.
Hair follicles may re-grow after scalp gets scraped – an accidental discovery of what happens to mice whose skin were scraped. This may offer a chance to reverse hair loss. G Cotsarelis, Univ. Pennsylvania, 2007.

iPhone has debuted in US this year. Described as a pretty brick to carry around but is an innovative product if linked to a good content provider. There will be phone, data, text messaging, songs, video and cool email/web/mapping business possibilities.
Corporate Responsibility: Leading companies are embracing social ideals – protecting the environment, enforcing pro-consumer safety and treating employees well. Society’s expectations have changed fundamentally and companies can well fall behind more attuned competitors.

European Union is playing a role of “Environmental Union” as a leader for a green world taking on powerful economic interests.
Cellulosic Bioethanol, produced by Shell-backed Iogen in Canada, will be the first commercial enterprise to try to quench the world’s addiction to petrol. Only commercially viable biomass to fuel conversions (enzymatic or otherwise) can have the potential to fuel renewably the present world’s fleet of spark-ignition automobiles.

Fat Taste? It has been recognised that humans have five distinguishing taste buds – sweet, sour, salty, bitter and umami (meaty). The fatty acid transporter (FAT) has been found; inactivation of the gene by oral lipids stops the preference for fats in food and changes gastrointestinal secretions. Besnard P et al (2005) on the multifunctional glycoprotein CD36.

Fish oil may not prevent cancer despite the well-known benefit for reducing heart disease risk. The review involving 700,000 patients indicate that there is no protection by fish oil both from pill as from fish food [Maclean C et al, Rand Corp]. Although diet is known to affect cancer risk, and fish oil is not a factor, the better known natural products from grains, vegetables and fruits may remain the contributing factors.

Myristioleic acid (cis 9-14:0) present in Saw palmetto fruit and Lophira alata seed induce cell death in prostatic tumour cell line.-- Iguchi et al (2001).

Notes on Allan Greenspan’s legacy -  capitalisation on the US economic vibrancy and flexibility, crisis of confidence always averted with prompt lowering of interest rates, a global slump was also prevented similarly, disinflation (keeping prices low) from globalization/competition) transformed US economic thinking (much helped by subsequent stock and housing market booms) and promoted investment in productive economic activities rather than term deposits, and focus on productivity (information and new technologies).

US Strategies toward the Energy Crisis will be based on tax breaks to encourage new technologies, bioethanol from corn and promote the potential of other sources.

Palm oil estates only utilise 1.75 per cent of the world planted acreage to contribute 13 per cent of the world edible oil production. Soya bean, on the other hand, uses 41 per cent of crop acreage to produce only 24 per cent of the world’s edible oils. Moreover, plant a palm oil tree and, upon maturity, the tree goes on to give you an annual harvest year after year for quite some decades. This is unlike other edible oil crops such as soya bean and rapeseed that have to be re-planted after each harvest. Production of techno-economic oils may be unstoppable but problems of marketing, protectionism and lack of products innovation or closeness to markets will stifle growth and profits.

Penetration of the developed world’s market is best exemplified by the challenges and triumph of Toyota over former world leading brands GM and Ford. It has to be close and in the market to provide and deliver quality, constant innovation, new products and expect new trends or customer needs.
Why do people and particularly, big companies have so much trouble accepting the potential of a new idea? The near sale of e-Bay, with a market value of more than US$16 billion today, remains what was almost the biggest dumb-seller event in recent history: how eBay came so close to selling itself to Times Mirror in 1996 for just US$40 million.
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